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Introduced by the Finance Committee of the:

INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION ENCOURAGING THE LEGISLATURE TO DELAY ACTION ON
 PERSONAL PROPERTY TAX REFORM

RESOLUTION #12-424

WHEREAS a legislative effort is underway to repeal or significantly modify the personal property tax (PPT) in Michigan; and 

WHEREAS, counties levy over $212 million in commercial, industrial and utility personal property taxes; and

WHEREAS, personal property taxes make up anywhere from 3% to 27% of a county’s total taxable value; and 

WHEREAS, Ingham County’s personal property tax values in 2012 totaled $503 million, or approximately 7.1% of all taxable values; and

WHEREAS, in Ingham County 2012 PPT levies will generate $4.8 million in revenues, including $3.2 million in general fund revenues; and

WHEREAS, the Michigan Association of Counties has indicated a willingness to support the repeal of the PPT as long as there is a constitutionally guaranteed revenue replacement; and

WHEREAS, local units of government and their advocacy organizations have formed the Replace Don’t Erase Coalition; and

WHEREAS the Coalition advocates a call to action to the state Legislature to fully replace the personal property with revenues that would continue to go to local communities for essential local services; and 

WHEREAS, in May 2012 the State Senate passed Senate bills 1065-1072 which provided tax exemptions for PPTs and required the partial reimbursement of local taxing units for revenues lost as a result of exemptions; and

WHEREAS, on November 27, 2012 Lt. Governor Calley unveiled the Administration’s latest personal property tax reform package; and 
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WHEREAS, it appears the Legislature may attempt to pass this legislation within the next few weeks before adjourning their 2011-12 legislative session; and

WHEREAS, the most recent package includes a number of significant uncertainties including the guarantee of the main revenue replacement being dependent on a statewide vote in 2014, not including funding for county jail operations in the definition of a public safety service for purposes of an essential services assessment, and still not knowing the impact on individual local units as a result of the PPT exemptions. 

THEREFORE BE IT RESOLVED, that the Ingham County Board of Commissioners hereby encourages the Legislature to delay action on personal property tax reform until the next legislative session so that all of these complex issues may be vetted and any concerns rectified before final legislative action.

BE IT FURTHER RESOLVED, that the County Clerk shall send a copy of this resolution to Ingham County’s legislative delegation, Governor Snyder, the Michigan Association of Counties, and the Replace Don’t Erase Coalition.

FINANCE:  Yeas: Grebner, McGrain, Nolan, Dougan 

   Nays:  None        Absent:  Bahar-Cook, Tennis    Approved 12/5/12
